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FELIX & GLOEKLER, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
2306 Peninsula Drive . Erie, Pennsylvania 16506

I ndependent Auditors Report

Honorable Mayor and Members of Council
City of Titusville, Pennsylvania

We have audited the accompanying financia statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Titusville, Pennsylvania, as of and for the year ended December 31, 2010, which
collectively comprise the City’s basic financial statements as listed in the table of contents.
These financia statements are the responsibility of the City of Titusville, Pennsylvanias
management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financia audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on atest basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides areasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financia position of the governmental activities, the business-type
activities, each mgjor fund, and the aggregate remaining fund information of the City of
Titusville, Pennsylvania, as of December 31, 2010, and the respective changes in financia
position and cash flows, where applicable, thereof, for the year then ended in conformity with
accounting principles generally accepted in the United States of America

In accordance with Government Auditing Standards, we have also issued our report dated
May 26, 2011 on our consideration of the City of Titusville, Pennsylvanias internal control over
financia reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financia reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Gover nment
Auditing Standards and important for assessing the results of our audit.



I ndependent Auditors Report
(Continued)

Accounting principles generally accepted in the United States of Americarequire that the
management’ s discussion and analysis be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financia
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’ s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Titusville's financial statements as a whole. The
combining financial statements and budgetary comparison schedule are presented for purposes of
additional analysis and are not a required part of the financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of Sates, Local
Governments, and Non-Profit Organizations, and is also not a required part of the financia
statements. The combining financial statements, budgetary comparison schedule, and the
schedule of expenditures of federal awards are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare
the financia statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the financia statements or to the financia statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements asawhole.

e ok Mlockier pe

Felix and Gloekler, P.C.

May 26, 2011
Erie, Pennsylvania



CITY OF TITUSVILLE, PENNSYLVANIA

Management’s Discussion and Analysis
For the Year Ended December 31, 2010

This discussion and analysis of the City of Titusville's financial performance provides an
overview of the City’s financial activities for the fiscal year ended December 31, 2010. Please
read it in conjunction with the City’s financia statements and the accompanying notes to those
financial statements.

FINANCIAL HIGHLIGHTS

The governmental activities assets of the City exceeded its liabilities at the close of the
most recent fiscal year by $1,756,008 (net assets). The unrestricted portion is a deficit of
$482,409.

At the close of the current fiscal year, the City reported combined ending net assets of
$3,130,873 for both governmental and business-type activities. Of this balance, $1,672,198 is
available for spending at the City’ s discretion.

The City’s General Fund reported a positive fund balance of $200,424 as of December
31, 2010, compared to a positive fund balance of $271,544 as of December 31, 2009.

THE FINANCIAL STATEMENTS

This annua report is represented in a format consistent with the presentation
reguirements of the Governmental Accounting Standards Board (GASB) Statement No. 34. The
government-wide financial statements have been prepared using the accrual basis of accounting;
whereas, the fund financial statements have been prepared using the modified accrua basis of
accounting. This discussion and analysis is intended to serve as an introduction to the City’s
basic financia statements.

The government-wide financial statements present the financia picture of the City from
the economic resources measurement focus. They present governmental activities and business-
type activities separately. These statements include all assets (including capital assets) of the
City as well as all liabilities (including long-term debt). Additionaly, certain eliminations have
occurred as prescribed by the statement in regards to interfund activity, payables and receivables.

The fund financial statements include statements for each of the three categories -
governmental, proprietary and fiduciary. The governmental funds are prepared using the
modified accrual basis of accounting. The proprietary and fiduciary funds are prepared using the
accrua basis of accounting. Reconciliation of the fund financial statements to the government-
wide financial statements are provided to explain the differences created by the integrated
approach prescribed by GASB No. 34.



OVERVIEW OF THE FINANCIAL STATEMENTS
Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities provide information about
the activities of the City government-wide and business-type activities and present a longer-term
view of the City’s finances. These two statements report the City’s net assets and changes in
them. Net assets are the differences between assets and liabilities, which is one way to measure
the City’s financia health, or financia position. Over time, increases or decreases in the City’s
net assets are one indicator of whether its financia health is improving or deteriorating. Other
factors to consider are changes in the City’s property tax base and the condition of the City's
roads.

In the Statement of Net Assets and the Statement of Activities, we separate the City
activitiesasfollows:

Governmental Activities: Most of the City’s basic services are reported in this category,
including General Government, Public Safety, Public Works, Human Services, and Culture and
Recreation. Property and earned income taxes, user fees, interest income, franchise fees, and
state and federal grant finance these activities.

Business-Type Activities: The City charges a fee to customers to cover al or most of the
cost of certain services it provides. The City’s refuse, water and sewer activities are reported in
this category.

Fund Financial Statements

The fund financial statements provide detailed information about all the funds - not the
City as a whole. Unlike government-wide financial statements, the focus of fund financial
statements is directed to specific activities of the City. Fund financia statements also report the
City’s operations in more detail than the government-wide statements by providing information
about the City’s most significant (“major”) funds. The City’s fund financial statements are
divided into three categories. 1) governmental funds, (2) proprietary funds, and 3) fiduciary
funds.

Governmental Funds

Governmental fund financial statements consist of a statement of assets, liabilities and
fund balances, and a statement of revenues, expenditures and changes in fund balances. These
statements are prepared on an accounting basis that is significantly different from that used to
prepare the government-wide financial statements.

In genera, these financia statements have a short-term emphasis and, for the most part,
measure and account for cash and other assets that can easily be converted to cash. For example,
amounts reported on the balance sheet include items such as cash, but do not include capital
assets such as land and buildings. Fund liabilities include amounts that are to be paid within a
short period after the end of the fiscal year. The difference between fund's total assets and total
liabilities is labeled as the fund balance and generally indicates the amount that can be used to
finance the next year’s activities. The statement of revenues, expenditures and changes in fund
balances for governmental funds reports only those revenues and expenditures that were
collected or paid during the current period and very shortly after the end of the year.



For the most part, the balances and activities accounted for in the governmental funds are
also reported in the governmental activities columns of the government-wide financia
statements. However, because of the difference in accounting basis used to prepare fund
financial statements and government-wide financial statements, there are often significant
differences between the totals presented. For this reason, there is an analysis after the balance
sheet that reconciles the total fund balances to the amount of net assets presented in the
governmental activities column on the statement of net assets. Also, thereis an analysis after the
statement of revenues, expenditures and changes in fund balance that reconciles the total change
in fund balances for al governmental funds to the change in net assets as reported in the
governmental activities column in that statement of activities.

The City’ s governmental fund financial statements are presented on pages 16-19.

Proprietary Funds

Proprietary fund financial statements consist of a statement of net assets, statement of
revenues, expenses and changes in fund net assets and statement of cash flows. These statements
are prepared on an accounting basis that is similar to the basis used to prepare the government-
wide financial statements.

Enterprise Funds are used to report the same functions presented as business-type
activities in the government-wide financial statements. The City uses enterprise funds to account
for its water, sewer and refuse.

Proprietary fund financial statements provide the same type of information as the
government-wide financial statements, only in more detail. The proprietary fund financial
statements provide separate information for the major enterprise funds, which are water, sewer
and refuse.

The proprietary fund financial statements can be found on pages 20-23 of the report.

Fiduciary Funds

Fiduciary fund financial statements consist of a statement of fiduciary net assets and a
statement of changes in fiduciary net assets. Assets held by the City for other parties, either asa
trust or as an agent, and that cannot be used to finance the City’s own operating programs are
reported in the fiduciary funds. The City isthe trustee, or fiduciary, for three pension plans.

The fiduciary fund financial statements can be found on pages 24-25 of the report.

Notesto the Financial Statements

The notes to the financial statements are an integral part of the government-wide and
fund financial statements and provide expanded explanation and detail regarding the information
reported in the statements. (See pages 26-47)

Basis of Accounting

The City has elected to present its government-wide financial statements on the accrua
basis of accounting and its fund financial statements on the modified accrual basis of accounting.
Basis of accounting is a reference to when financial events are recorded, such as the timing for
recognizing revenues, expenses and their related assets and liabilities. Under the accrual basis of
accounting, revenues are recorded when earned and expenses are recorded when a liability is

incurred, regardless of the time of the related cash flows.
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Government-Wide Financial Analysis

The following schedule is a summary of the Statement of Net Assets:

Assets
Current and other assets
Capital assets, (net of
depreciation)
Total Assets

Liabilities
Current and other liabilities
Noncurrent liabilities
Total Liabilities

Net Assets
Investment in capital assets
(net of debt)
Unrestricted
Total Net Assets

City of Titusville, Pennsylvania

Net Assets
Governmental Activities Business-Type Activities Total
2010 2009 2010 2009 2010 2009
$ 764,737 $ 822,947 $2,333,142 $1,605,010 $3,097,879 $2,427,957
2,327,824 2,438,705 4,494,177 4,680,364 6,822,001 7,119,069
$3,092,561 $ 3,261,652 $6,827,319 $6,285,374 $9,919,880 $9,547,026
$ 67134 $ 91,302 $ 626,844 $ 894,655 $ 693,978 $ 985,957
1,267,419 1,400,769 4,825,610 5,287,257 6,095,029 6,688,026
1,336,553 1,492,071 5,452,454 6,181,912 6,789,007 7,673,983
2,238,417 1,434,925 (749,742) (1,402,316) 1,488,675 32,609
(482,409) 334,656 2,124,607 1,505,778 1,642,198 1,840,434
$ 1,756,008 $1,769,581 $1,374,865 $ 103,462 $3,130,873 $1,873,043

Asnoted earlier, net assets may serve over time as a useful indicator of financial position.
In the case of the City, assets exceeded liabilities by $3,130,873, an increase of 67% from 2009.
Net assets of the City’s governmental activities decreased .8% or $13,573. However, $2,238,417
of those net assets is invested in capital assets. Consequently, unrestricted net assets showed a
deficit of $482,409 at the end of this year.

The City’'s net assets reflect investment in capital assets (e.g., land, building,
improvements, infrastructure and equipment), less any related debt used to acquire those assets
that is still outstanding. The City uses these assets to provide services to citizens, consequently,
these assets are not available for future spending. Investment in capital assets, in the business-
type activities, reflects the recent debt incurred due to the construction costs for two phases of
the mandated sewer projects.

Typically, the unrestricted net assets, for both governmental and proprietary funds,
$1,642,198 may be used to meet the government’ s ongoing obligations to citizens and creditors.



The following is a summary of the information presented in the Statement of Activities.

Revenues
Program Revenues
Chargesfor services
Operating grant and
contributions
Capital grantsand
contributions
Genera Revenues
Taxes
Licenses and permits
Fines and forfeits
Interest earnings
Miscellaneous
Transfers

Total Revenues

Expenses
General government
Public safety
Public works
Human services
Culture and recreation
Interest

Water, sewer and refuse

Facilities
Total Expenses

Changein Net Assets

Net Assets, Beginning of Y ear

Net Assets, End of Year

City of Titusville, Pennsylvania

Changesin Net Assets

Governmental Activities Business-Type Activities

2010 2009 2010 2009 2010 2009
$ 122,522 $ 108,868 $ 3,099,299 $ 3,136,023 $3,221,821 $3,244,891
348,728 216,335 - 5,124 348,728 221,459
532,738 952,247 - - 532,728 952,247
2,365,330 2,256,303 - - 2,365,330 2,256,303
72,932 73,397 - - 72,932 73,397
58,570 59,710 - - 58,570 59,710
10,903 13,516 11,909 11,355 22,812 24,871
11,046 23,001 54,456 62,461 65,502 85,462
234,500 315,600 (234,500 (315,600) - -
3,757,269 4,018,977 2,931,164 2,899,363 6,688,423 6,918,340
996,809 1,364,343 - - 996,809 1,364,343
1,857,608 1,880,828 - - 1,857,608 1,880,828
830,271 864,552 - - 830,271 864,552
1,689 1,484 - - 1,689 1,484
78,960 203,153 - - 78,690 203,153
5,505 39,433 - - 5,505 39,433
- - 1,659,761 1,808,672 1,659,761 1,808,672
3,770,842 4,353,793 1,659,761 1,808,672 5,430,603 6,162,465
(13,573) (334,816) 1,271,403 1,090,691 1,257,820 755,875
1,769,581 2,104,397 103,462 (987,229) 1,873,043 1,117,168
$ 1,756,008 $ 1,769,581 $ 1,374,865 $ 103,462 $ 3,130,863 $1,873,043

The City’s governmental activities rely heavily upon tax revenue (63%) to fund its
operations. The cost of governmental activities totaled $3,770,842 for the year ended December

31, 2010.



General Fund Budgetary Highlights

The General Fund isthe chief operating fund of the City. At the end of the current fiscal,
unreserved fund balance of the General Fund was $200,424, while the total governmental fund
balance was $571,809. As a measure of the General Fund’s liquidity, it may be useful to note
that the total fund balance is unrestricted.

Fund balance in the City’s General Fund decreased by $71,120 during the current fiscal
year. While revenues exceeded the budget by $771,000, the expenditures exceeded the budget
by $649,000. These fluctuations from the budget are due to pass-through funds from CDBG and
the Airport Improvement Grant not budgeted for by the City and recorded on the books at year
end.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The City’s investment in capital assets for its governmental and business-type activities
as of December 31, 2010 amounts to $6,822,001 (net of accumulated depreciation). This
investment in capital assets includes land, buildings and building improvements, equipment and
systems, and construction in progress.

City of Titusville, Pennsylvania

Capital Assets
Governmental Activities Business-Type Activities Total
2010 2009 2010 2009 2010 2009
Land $ 170,813 $ 170,813 $ 32,245 $ 32,245 $ 203,058 $ 203,058
Construction in progress - 448,709 41,474 - 41,474 448,709
Buildings/improvements 4,968,670 4,510,461 6,882,079 6,882,079 11,850,749 11,392,540
Equipment and systems 2,916,224 2,864,658 5,954,698 5,957,803 8,870,922 8,822,461
Total 8,055,707 7,994,641 12,910,496 12,872,127 20,966,203 20,866,768
Less accumulated depreciation (5,727,883) (5,555,936) (8,416,319) (8,191,763) (14,144,202) (13,747,699)
Total Capital Assets $2,327,824 $ 2,438,705 $4,494,177 $4,680,364 $ 6,822,001 $ 7,119,069

Long-Term Debt

At the end of the current fiscal year, the City had total debt and accrued interest of
$5,435,112. 93% of the total indebtedness is attributed to notes payable. Total debt and accrued
interest is down by 13% from 2009.

Additional information on the City’s long-term debt and related accrued interest can be
found in the Notes to Financial Statements on pages 26-470f this report.
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ECONOMIC FACTORSAND NEXT YEAR'SBUDGET

For the upcoming fiscal year 2010, the City’s general fund budget was increased by 3%
to $3,325,736 to bring general operating expenses more in line with the actual general fund
revenues received in ayear. As the City ages, population numbers, tax assessments and revenue
sources in general have declined. Throughout the 2011 year, the City will be evaluating
numerous initiatives and opportunities to better match services provided with the available
funding sources.

The General Fund property tax millage will not be increased for 2011. The City
continues to seek out revenue sources from tax-exempt entities.

CONTACTING THE CITY’'SFINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors
and creditors with a general overview of the City’s finances and to show the City's
accountability for the money it recelves. If you have any questions about this report or need
additional financia information, contact the City of Titusville's City Manager, 107 N. Franklin
Street, Titusville, Pennsylvania 16354 or telephone at (814) 827-5300.

11
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CITY OF TITUSVILLE, PENNSYLVANIA
Statement of Net Assets
December 31, 2010

Governmental Business-Type
Activities Activities Total
Assets
Current assets
Cash and cash equivalents $ 472,502 $ 2,240,273 $ 2,712,775
Accounts receivable
Taxes, net of allowance for doubtful accounts 243,722 - 243,722
City services - 86,852 86,852
Other 44,749 9,781 54,530
Due from other funds 3,764 (3,764) -
Total current assets 764,737 2,333,142 3,097,879
Noncurrent assets
Land 170,813 32,245 203,058
Construction in progress - 41,474 41,474
Capital assets, net 2,157,011 4,420,458 6,577,469
Total noncurrent assets 2,327,824 4,494,177 6,822,001
Total assets $ 3,092,561 $ 6,827,319 $ 9,919,880
Liabilities and net assets
Current liabilities
V ouchers payable and other current liabilities $ 25,931 $ 59,920 $ 85,851
Accrued compensated absences 13,061 10,296 23,357
Accrued interest - 101,786 101,786
Notes payable 12,287 273,148 285,435
Capital lease obligations 15,855 - 15,855
General obligation bonds payable - 181,694 181,694
Total current liabilities 67,134 626,844 693,978
Noncurrent liabilities
Accrued compensated absences 248,154 36,533 284,687
OPEB obligation 960,000 - 960,000
Notes payable 1,520 4,789,077 4,790,597
Capital lease obligations 59,745 - 59,745
Total noncurrent liabilities 1,269,419 4,825,610 6,095,029
Total liabilities 1,336,553 5,452,454 6,789,007
Net assets
Invested in capital assets, net of related debt 2,238,417 (749,742) 1,488,675
Unrestricted (482,409) 2,124,607 1,642,198
Total net assets 1,756,008 1,374,865 3,130,873
Total liabilities and net assets $ 3,092,561 $ 6,827,319 $ 9,919,880

See accompanying notes to financial statements.

13



CITY OF TITUSVILLE, PENNSYLVANIA

Statement of Activities
For the Year Ended December 31, 2010

Program Revenue

Operating Capital Grants
Chargesfor Grants and and
Functions/Programs Expenses Services Contributions Contributions
Governmental activities
Genera government $ 1368354 $ 68,865 $ 348728 $ 718,876
Public safety 1,857,608 49,766 - -
Public works 830,271 - - 143,089
Human services 1,689 - - -
Culture and recreation 78,960 3,891 - 42,318
Interest expense 5,505 - - -
Total governmental activities 4,142,387 122,522 348,728 904,283
Business-type activities
Water fund 494,324 828,447 - -
Sewer fund 853,440 1,893,228 - -
Refuse fund 311,997 377,624 - -
Total business-type activities 1,659,761 3,099,299 - -
Total primary government $ 5802148 $ 3221821 $ 348,728 % 904,283

General revenues
Taxes
Licenses and permits
Fines and forfeitures
Interest earnings
Other revenues
Transfers

Total genera revenues and transfers
Changein net assets

Net assets
Beginning of year, as restated

End of year

See accompanying notes to financial statements.
14



Net (Expense) Revenue and Changesin Net Assets

Primary Government

Governmental Business-Type
Activities Activities Total
$ (231,885 $ - % (231,885)
(1,807,842) - (1,807,842)
(687,182) - (687,182)
(1,689) - (1,689)
(32,751) - (32,751)
(5,505) - (5,505)
(2,766,854) - (2,766,854)
- 334,123 334,123
- 1,039,788 1,039,788
- 65,627 65,627
- 1,439,538 1,439,538
(2,766,854) 1,439,538 (1,327,316)
2,365,330 - 2,365,330
72,932 - 72,932
58,570 - 58,570
10,903 11,909 22,812
11,046 54,456 65,502
234,500 (234,500) -
2,753,281 (168,135) 2,585,146
(13,573) 1,271,403 1,257,830
1,769,581 103,462 1,873,043
$ 1,756,008 $ 1374865 $ 3,130,873

15



CITY OF TITUSVILLE, PENNSYLVANIA
Statement of Assets, Liabilitiesand Fund Balance
Governmental Funds
December 31, 2010

Assets
Cash
Taxesreceivable, net
Due from other funds
Accountsreceivable

Total assets

Liabilities and fund balance
Vouchers payable and other
current liabilities
Deferred taxes
Total liabilities

Fund balance
Reserved
Unreserved

Total fund balance

Total liabilities and fund balance

Total
Governmental
Genera Special Revenue Capital Projects Funds
101,117 $ 13427  $ 357,958 % 472,502
243,722 - - 243,722
3,764 - - 3,764
44,749 - - 44,749
393352 $ 13,427  $ 357,958 $ 764,737
25931 % - $ - $ 25,931
166,997 - - 166,997
192,928 - - 192,928
- 13,427 357,958 371,385
200,424 - - 200,424
200,424 13,427 357,958 571,809
393352 % 13,427  $ 357,958 $ 764,737

See accompanying notes to financia statements.
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CITY OF TITUSVILLE, PENNSYLVANIA
Statement of Assets, Liabilitiesand Fund Balance,
and Reconciliation to the Statement of Net Assets

Governmental Funds
December 31, 2010

Differences in amounts reported for governmental activities in the Statement of Net Assets
Fund balances - total governmental funds $ 571,809

Capital assets used in governmental activities are not financial
resources and are, therefore, not reported in the governmental funds 2,327,824

Certain long-term assets are not available to pay current period expenditures
and, therefore, are not deferred in the funds 166,997

Other post-employment benefits are reflected on the Statement of Net Assets,
but are not considered a current expenditure for the fund statements (960,000)

Certain liabilities are not due and payable in the current period and, therefore,
are not reported in the funds

Compensated absences $ (261,215)
Long-term debt (89,407) (350,622)
Net assets of governmental activities $ 1,756,008

See accompanying notes to financial statements.
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CITY OF TITUSVILLE, PENNSYLVANIA
Statement of Revenues, Expendituresand Changesin Fund Balances
Governmental Funds
For the Year Ended December 31, 2010

Total
Governmental
General Special Revenue  Capital Project Funds
Revenues
Taxes $ 2392780 $ - 3% - $ 2392780
Interest, rents and royalties 10,044 424 435 10,903
I ntergovernmental 1,064,479 143,089 42,318 1,249,886
Chargesfor services 122,522 - - 122,522
Licenses and permits 72,932 - - 72,932
Fines and forfeitures 58,570 - - 58,570
Contributions and donations 3,125 - - 3,125
Other 11,047 - - 11,047
Tota revenues 3,735,499 143,513 42,753 3,921,765
Expenditures
General government 1,185,611 - - 1,185,611
Public safety 1,949,358 - - 1,949,358
Public works 515,485 173,833 140,953 830,271
Human services 1,689 - - 1,689
Culture and recreation 88,460 - - 88,460
Debt service 32,498 27,076 - 59,574
Other 74,641 - - 74,641
Total expenditures 3,847,742 200,909 140,953 4,189,604
Excess (deficiency) of revenues
over expenditures (112,243) (57,396) (98,200) (267,839)
Other financing sources (uses)
Operating transfersin 434,500 - 193,377 627,877
Operating transfers (out) (393,377) - - (393,377)
Total other financing sources (uses) 41,123 - 193,377 234,500
Excess of revenues and other financing
sources over (under) expenditures and
other financing uses (71,120) (57,396) 95,177 (33,339)
Fund balance
Beginning of year 271,544 70,823 262,781 605,148
End of year $ 200,424 % 13,427 $ 357,958 % 571,809

See accompanying notes to financia statements.
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CITY OF TITUSVILLE, PENNSYLVANIA
Reconciliation of the Statement of Revenues,
Expenditures, and Changesin Fund Balance of Gover nmental Funds
to the Statement of Activities
For the Year Ended December 31, 2010

Net change in fund balances - total governmental funds $ (33,339)

Capital outlay, reported as expenditures in the governmental funds,
are shown as capital assetsin Statement of Net Assets 140,008

Depreciation expenses on governmental capital assetsincluded

in the governmental activitiesin the Statement of Activities (250,889)

Revenues in the Statement of Activities that do not provide current
financial resources are not reported as revenues in the funds

Deferred real estate tax (27,450)
Repayment of long-term debt is reported as expenditures in governmental

funds, but as a reduction of long-term liahilities in the Statement of Net Assets.
In the current year, these amounts are:

Note payable $ 38,212

Capital lease abligation 15,857

Change in OBEP 87,600

Change in compensated absences 16,428 158,097
Change in net assets of governmental activities $ (13,573)

See accompanying notes to financial statements.

19



CITY OF TITUSVILLE, PENNSYLVANIA

Assets
Current assets

Cash and cash equivalents

Accounts receivable, net
City services
Other

Due from other funds

Total current assets

Noncurrent assets
Land
Construction in progress
Buildings and building
improvements
Equipment and systems

Accumulated depreciation
Total capital assets, net
Total assets

Liabilities and net assets

Current ligbilities

Vouchers payable and other
current liabilities
Dueto other funds
Accrued compensated absences
Accrued interest
Notes payable
General obligation bonds payable
Total current liabilities

Noncurrent liabilities
Accrued compensated absences
Notes payable
Total noncurrent liabilities

Total liabilities
Net assets
Invested in capital assets, net of

related debt
Unrestricted

Total net assets
Total liabilities and net assets

December 31, 2010

Statement of Net Assets
Proprietary Fund Types

Enterprise Funds

Water Sewer Refuse Total
$ 393191 $ 1825277 $ 21,805 $ 2,240,273
20,795 59,485 6,572 86,852
8,402 1,379 - 9,781
422,388 1,886,141 28,377 2,336,906
6,003 26,242 - 32,245
- 41,474 - 41,474
667,230 6,214,849 - 6,882,079
587,282 5,367,416 - 5,954,698
1,260,515 11,649,981 - 12,910,496
(1,160,762) (7,255,557) - (8,416,319)
99,753 4,394,424 - 4,494,177
$ 522141 $ 6,280565 $ 28377 $ 6,831,083
$ 15495 $ 17865 $ 26560 $ 59,920
3,501 263 - 3,764
5,478 4,818 - 10,296
- 101,786 - 101,786
- 273,148 - 273,148
- 181,694 - 181,694
24,474 579,574 26,560 630,608
26,748 9,785 - 36,533
- 4,789,077 - 4,789,077
26,748 4,798,862 - 4,825,610
51,222 5,378,436 26,560 5,456,218
99,753 (849,495) - (749,742)
371,166 1,751,624 1,817 2,124,607
470,919 902,129 1,817 1,374,865
$ 522141 $ 6280565 $ 28,377 $ 6,831,083

See accompanying notes to financial statements.

20



CITY OF TITUSVILLE, PENNSYLVANIA

Statement of Revenues, Expenses and
Changesin Fund Net Assets

Proprietary Fund Typ